
 

Limits on the amount of new debt that the Town is allowed. 
 

Page 8 of the Town’s Strategic Financial Plan (SFP) – available on the Town’s website under “Finance 

& Administration”, indicates that we should be keeping debt charges to a maximum of 18% of the 

local expenses. Additional debt charges for the $11,124,646 of new debt for the rec center project end 

up violating this condition.  

 

 

 

 

 

 

 

What’s also interesting is that on page 3, below, our ministry of municipal affairs (MAMOT) seems to 

be giving a figure of 16% – though I could be misinterpreting. 

 

 

From the Strategic Financial Plan on the Town website: 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Additional Additional

2023 Debt debt charges debt charges

charges at 5% at 4.54%

1,531,897 639,183 599,945

Total debt charges 1,531,897 2,171,080 2,131,842

% of local expenses 13.5 19.2 18.8

Total 2023 local expenses = 11,329,509

The 5% interest rate over 40 years is 

being used by TMR for their revised rec 

center project. 4.54% is the rate that the 

Town refinanced debt as announced at 

the January 30th council meeting. 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

From the 2023 Budget on the Town website: 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



 

City of Toronto Debt Limit 

https://www.toronto.ca/legdocs/mmis/2021/cc/bgrd/backgroundfile-164272.pdf 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

I believe that we 

use local expenses 

because the 

Agglom taxes just 

flow through us 

and are not a 

measure of the 

Town’s operating 

capabilities. 

https://www.toronto.ca/legdocs/mmis/2021/cc/bgrd/backgroundfile-164272.pdf
https://www.toronto.ca/legdocs/mmis/2021/cc/bgrd/backgroundfile-164272.pdf


 

 

BMA Municipal Study – Financial Indicators Analysis (wellington.ca) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.wellington.ca/en/resources/BMA-Municipal-Study---Financial-Indicators.pdf

